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Shandong: In 2022, the scale of the province's
electricity market will be about 3800 billion kWh

Source: Energy Bureau of Shandong Province  Time: 2021-12-16 12:39
Notice on doing a good job in the province's electricity market trading in 2022

Municipal Development and Reform Commission (Energy Bureau), Provincial Social
Credit Center, State Grid Shandong Electric Power Company, Huaneng Shandong
Power Generation Company, Huadian Group Shandong Company, National Energy
Group Shandong Company, Datang Shandong Power Generation Company, State
Power Investment Group Shandong Branch, China Resources Power North China
Region, Shandong Nuclear Power Co., Ltd., Shandong Electric Power Trading Center,

relevant enterprises:

In order to implement the state's decision-making and deployment on the market-
oriented reform of electricity, in accordance with the relevant work requirements of the
provincial party committee and the provincial government, and in accordance with the
spirit of the Notice of the National Development and Reform Commission on Further
Deepening the Market-oriented Reform of Coal-fired Power Generation On-grid Tariffs
(Fa Gai Price [2021] No. 1439) and the Notice on Organizing and Carrying out Matters
Related to Agency Power Purchasing by Power Grid Enterprises (Fa Gai Ban Price
[2021] No. 809), based on the actual conditions of our province, The notice on the

relevant work of the province's electricity market trading in 2022 is as follows:
First, the scale of market transactions

Implement the national requirements on orderly promoting all industrial and
commercial users to enter the electricity market, and the scale of the province's
electricity market will be about 2022 billion kWh in 3800, including direct participation
in market transactions and power grid enterprises purchasing electricity on behalf of

power grids.
2. Market entities
(1) Power generation side

All coal-fired generating units that meet market access conditions participate in the
electricity market. Coal-fired generator sets, new energy, independent auxiliary service
providers, etc. participate in electricity market transactions in accordance with the

trading rules of the electricity market of Shandong Province.
(2) User side

Fully liberalize the participation of industrial and commercial electricity users in
electricity market transactions. Users can directly participate in market transactions as
wholesale users, or they can be represented by electricity sales companies and directly
participate in market transactions as retail users; Electricity users who have not directly
participated in the market for the time being shall be represented by the State Grid
Shandong Electric Power Company to participate in the market power purchase,

specifically in accordance with the Notice of the Development and Reform
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Commission of Shandong Province on Printing and Distributing the "Guidelines for
Agency Power Purchase by Power Grid Enterprises in Shandong Province (Trial)" (Lufa

Gai Price [2021] No. 985).

Where high-energy-consuming enterprises participate in market transactions, the
trading electricity price is not subject to the 20% increase, and the national provisions
shall be implemented in accordance with the national regulations. Users with high
energy consumption who have directly participated in market transactions shall not
withdraw from market transactions; Those who have not directly participated in market
transactions should, in principle, directly participate in market transactions; For the
time being, power grid enterprises shall purchase electricity as agents, and the
electricity consumption price shall be composed of 1.5 times the power purchase price
of the power grid enterprises, transmission and distribution prices, government funds

and surcharges.
(3) Electricity sales side

Electricity sales companies that meet the requirements of the Notice of the National
Development and Reform Commission and the National Energy Administration on
Printing and Distributing the Administrative Measures for Electricity Sales Companies
(Fa Reform and Reform Regulation [2021] No. 1595), register with the power trading
institution and pay the performance guarantee (insurance) as required, can participate

in the Shandong electricity market transaction.
3. Transaction Arrangement

In accordance with the relevant requirements of the state on accelerating the
construction of the electricity spot market, from January 2022, 1, the Shandong
electricity spot market has entered the trial operation of long-term continuous
settlement, and a dynamic adjustment mechanism for market plans, rules and
parameters has been established in accordance with the method of "running,
improving and improving", and synchronously improving the technical support
system. If the market encounters major risks and the spot market cannot continue to
operate, the trial operation of the spot market settlement will be suspended after
consultation and study by the Provincial Development and Reform Commission, the
Provincial Energy Bureau, and the Shandong Energy Regulatory Office and the
approval according to the procedures. In principle, trading will not be arranged to stop
within the month, and the transaction and settlement will be converted to non-spot
mode according to the situation, and the trial operation of spot settlement will be

entered after the risk is lifted.
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